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SUB J : PROPOSED LANGUAGE IN CONNECTION WITH U.S. VOLUNTARY OFFER 
REF: STATE 218273 

1. FOLLOWING IS MISSION S SUGGESTED REVISION OF PROPOSED ANSWER 
TO FIRST QUESTION ADDRESSED REFTEL: 

QUOTE. AS INDICATED IN THE NON-PAPER DATED AUGUST 9, 1973, GIVEN 
TO FRG REPRESENTATIVES, THE US-IAEA SAFEGUARDS AGREEMENT WILL CON- 
TAIN PROVISIONS UNDER WHICH THE IAEA MAY, AT ANY TIME, DETERMINE 
WHICH FACILITIES ON THE LIST OF THOSE ELIGIBLE WILL BE SUBJECTED 
TO OR REMOVED FROM THE APPLICATION OF FULL AGENCY SAFEGUARDS, IN- 
CLUDING THE CONDUCT BY AGENCY INSPECTORS OF ROUTINE, AD HOC AND 
SPECIAL INSPECTIONS. 

MOREOVER. SUBSEQUENT TO AND AS A CONSEQUENCE OF THE CONSULTATIONS 
WITH THE FRG IN AUGUST, THE U.S. HAS SUBMITTED TO THE IAEA THE 
TEXT OF A PROPOSED PROTOCOL TO THE AGREEMENT, UNDER WHICH THE 
AGENCY WOULD HAVE THE RIGHT TO CALL FOR THE PREPARATION OF TRANS- 
ITIONAL FACILITY ATTACHMENTS WITH RESPECT TO ANY OR ALL FACILI- 
TIES REMAINING ON THE ELIGIBLE LIST, AT ANY GIVEN TIME, AFTER THE 
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FIRST CATEGORY. THE DRAFT TEXT OF THE PROPOSED PROTOCOL INCLUDES 
PROVISIONS, COMPARABLE TO THOSE IN THE AGREEMENT PROPER, FOR THE 
SUBMISSION AND EXAMINATION OF DESIGN INFORMATION, DETERMINATION 
OF MATERIAL BALANCE AREAS, SELECTION OF STRATEGIC POINTS AND KEY 
MEASUREMENT POINTS, MAINTENANCE OF RECORDS AND SUBMISSION OF INVEN- 
TORY AND MATERIAL BALANCE REPORTS, WITH RESPECT TO THOSE FACILI- 
TIES DESIGNATED BY THE AGENCY FOR INCLUSION IN THE SECOND CATE- 
GORY. PROVISIONS ARE ALSO INCLUDED FOR RE-EXAMINATION OF DESIGN 
INFORMATION AND FOR THE RIGHT OF THE AGENCY TO SEND INSPECTORS TO 
THOSE FACILITIES FROM TIME TO TIME TO VERIFY THE DESIGN INFORMA- 
TION OR FOR OTHER PURPOSES. ACCORDINGLY, THE PROPOSED PROTOCOL 
WOULD PROVIDE (A) A WELL-DEFINED AND DETAILED ARRANGEMENT TO FA- 
CILITATE THE EXPEDITIOUS APPLICATION OF FULL AGENCY SAFEGUARDS, 

WHEN THE AGENCY SELECTS A FACILITY IN THE SECOND CATEGORY FOR IN 
CLUSION IN THE FIRST CATEGORY AND (B ) AN OPPORTUNITY FOR AGENCY 
INSPECTORS TO MAKE VISITS TO ANY FACILITY DURING THE TIME IT RE- 
MAINS IN THE SECOND CATEGORY. THUS, WE CONSIDER THAT THE PROVI 
SIONS OF THE AGREEMENT AND THE PROTOCOL, TAKEN TOGETHER, WILL 
COMPLETELY FULFILL THE CONCEPT OF ' RANDOM INSPECTION". UNQUOTE 

2. PRINCIPAL PURPOSE OF FOREGOING REVISION IS TO EMPHASIZE THAT 
CONCEPT EMBODIED IN PROTOCOL WAS PRODUCT OF EARLIER FRG CONSULTA- 
TIONS AND TO TAKE CREDIT FOR SINCERE AND SUBSTANTIAL EFFORT MEET 
FRG PREOCCUPATION WITH "RANDOM INSPECTION". 

3. FOLLOWING IS MISSION S SUGGESTED REVISION OF ANSWER TO SECOND 
QUESTION ADDRESSED REFTEL: 

QUOTE. U.S. DOMESTIC MATERIAL ACCOUNTABILITY RECORDS AND REPORTS 
REQUIREMENTS ARE CONSIDERED ADEQUATE TO MEET THE REQUIREMENTS OF 
THE AGENCY PURSUANT TO INFCIRC/153. DOMESTIC INVENTORY REPORTS 
MAY REQUIRE SOME MODIFICATIONS Y THE U.S. BEFORE BEING PROVIDED TO 
THE AGENCY, IN ACCORDANCE WITH SPECIFIC FACILITY ATTACHMENTS. ALL 
REPORTS CALLED FOR BY FACILITY ATTACHMENTS WOULD BE PROVIDED IN A 
FORM COMPATIBLE WITH U.S. AND IAEA AUTOMATIC DATA PROCESSING. WITH 
RESPECT TO SAFEGUARDS INSPECTIONS, AN EFFORT WOULD BE MADE TO 
COORDINATE U.S. AND IAEA INSPECTIONS TO MINIMIZE, TO THE EXTENT 
POSSIBLE, THE WORKLOAD ON ALL CONCERNED, AND THE U.S. WOULD BE 
PREPARED AT ANY TIME TO CONSIDER SUGGESTIONS FROM THE AGENCY AS 
TO HOW SUCH COORDINATION COULD BE IMPROVED. UNQUOTE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 IAEA V 09187 071513Z 



4. PURPOSE OF FOREGOING REVISION IS TO MAKE CLEAR THAT ONLY RE- 
PORTS WITH RESPECT TO FACILITIES SELECTED FOR FIRST OR SECOND CA- 
TEGORIES WOULD BE MODIFIED AND IN COMPATIBLE FORM. REPORTS ON 
ELIGIBLE FACILITIES UN-SELECTED FOR EITHER FIRST OR SECOND CATE- 
GORY WOULD BE PROVIDED, IF AGENCY WANTS THEM, AS RECEIVED BY USAEC 
IN ACCORDANCE WITH DOMESTIC PROCEDURES AND NOT RPT NOT IN ACCORD- 
ANCE FACILITY ATTACHMENTS. PORTER 
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